Application Serial No.: 09/539,132 

Rule 1.312 Amendment Dated February 20, 2007 

Response to Notice of Allowance January 17, 2007 



McDonough 

Mechanism and Business Method for 
Implementing a Service Contract Futures 
Exchange 
CMCDO.00001 
1/13 

CORRECTED SHEET 




Page 45 of 60 



McDonough 

Mechanism and Business Method for 
Implementing a Service Contract Futures 
Exchange 
CMCDO.00001 
5/13 

CORRECTED SHEET 



Cash $$$ 



i 




8BLL 10 s»eou!iJao 



Application Serial No.: 09/539,132 

Rule 1.312 Amendment Dated February 20, 2007 

Response to Notice of Allowance January 17, 2007 



McDonough 
Mechanism and Business Method for 
Implementing a Service Contract Futures 
Exchange 
CMCDO.00001 
6/13 

CORRECTED SHEET 



c 



Begin 



Figure 6 

^\ Processing Services Contract Futures Through 



SerFEx 



Receive Order From 
Authorized I nt e rm ei dary 
6Q2 Intermed 



ary 



Identify Service Contract, 
Customer and Order Type 
5Q4 




( End ) 



Futures 



t 

Mark 
to Market Time? 
614 

Yes 




Settle Contract (Transfer Funds From 
Buyer's Account to Seller's Account) 
616 



T 



Record Buyer as Owner on Title 
618 



Report Identity of Certificate 
Holder to Service Provider 
624 



Report Identity of Title Holder to 
Service Provider 
626 




Page 47 of 60 



Application Serial No.: 09/539,132 

Rule 1.312 Amendment Dated February 20, 2007 

Response to Notice of Allowance January 17, 2007 



McDonough 
Mechanism and Business Method for 
Implementing a Service Contract Futures 
Exchange 
CMCDO.00001 
7/13 

CORRECTED SHEET 

Figure 7 

Buying Service Contract Futures Through 
SerFEx 



Q Begin ^ 



Identify Needed 
Service, Date, Time 
Delivery Point and 
Optimum Price for 
Contract 
702 



Transfer funds to 
Authorized 
Intermeidary 
704 



Place Buy Order or Service 

Contract Future with 
Authorized I nt e rm ei dary 

706 Intermediary 



Yes 



Yes 





Futures 
or Cash Market? 

futures 




c 



End 



Receive Confirmation from 
Authorized I nt e rm ei dary of intermediary 

Settlement and Title Transfer 

Z2Q 



Receive Certificate From Title 
Management System 
724 



Yes^ 



Request 
Certificate? 
Z22, 
"No 



Page 48 of 60 



Application Serial No.: 09/539,132 

Rule 1.312 Amendment Dated February 20, 2007 

Response to Notice of Allowance January 17, 2007 



McDonough 
Mechanism and Business Method fa 
Implementing a Service Contract Futures 
Exchange 
CMCDO.00001 
8/13 

CORRECTED SHEET 



Q Begin J 



Figure 8 

Selling Service Futures Contract Through 
SerFEx 



Identify Service, Grade 
of Service, 
Performance Date, 
Time, Delivery Point 
and Optimum Price for 
Contract 
SQ2 



Internediary 



Contract to Perform 
Service at Specified 
Date, Delivery Point 
and Optimum Price to 
Authorized 
I nt e rm e idary 
SQ4 



Place Order for Service 
Contract with Authorized 
I nt e rm ei dary 
Inteilmediary 806 



Perform Service at Specified 
Date, Time and Delivery Point 
for Any Holder of Valid 
Certificate 

m 




Perform Service at Specified 
Date, Time and Delivery Point 
for Last Title Holder 
S2fi 



Receive Identity of Last Title Holder 
from Service Contract Record from Title 
Management System 
S2£ 



Page 49 of 60 



Application Serial No.: 09/539,132 

Rule 1.312 Amendment Dated February 20, 2007 

Response to Notice of Allowance January 17, 2007 



McDonough 

Mechanism and Business Method for 
Implementing a Service Contract Futures 
Exchange 
CMCDO.00001 
9/13 

CORRECTED SHEET 



Selling 



Q Begin 



Figure 9A 

Royalty Escrow Service Contract 
Futures Through SerFEx 



Identify Service, Grade 
of Service, 
Performance Date, 
Time, Delivery Point, 
Optimum Price and 
Royalty Rate for 
Contract 
902 



Contract to Perform 
Service at Specified 
Date, Delivery Point 
And Optimum Price to 
Authorized 
I nt e rm ei dary 
Intermediary 004 



Place Order for Service 
Contract with Authorized 
I nt e rm ei da i 



906 Intermedia 17 



Yes 



Yes 





Cash 



Futures 
or Cash Market? 
914 , 

Futures 



Mark 
to Market Time? 
916 




Determine Last Selling Price 
932 



Calculate Additional Royalty By: 
[(Last Selling Price) - (Original Selling Price)] X 
[Royalty Rate] 
934 



T 



Receive Cash and Confirmation 
of Settlement From Authorized 
I nt e rm ei dary Less Royality t o Artist 
Intermediary m Royalty 



Yes 




Place Additional Royalty in Escrow for Artist 
936 



© 



Page 50 of 60 



Application Serial No.: 09/539,132 

Rule 1.312 Amendment Dated February 20, 2007 

Response to Notice of Allowance January 17, 2007 



McDonough 
Mechanism and Business Method for 
Implementing a Service Contract Futures 
Exchange 
CMCDO.00001 
11/13 
CORRECTED SHEET 



Figure 10 

Changing A Service Contract Order In The SerFEx 
Begin ^ 



Current Bid on Service Contract Not Matched 
1002 




c End ) 



Page 51 of 60 



